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SUBJECT: GOP REPEATS ASSURANCES TO PRIVATE SECTOR 
ON NATIONALIZATION 

REFERENCE: ISLAMABAD 8612 

1 . IN AN OBVIOUS MOVE TO HELP RESTORE PRIVATE SECTOR 
CONFIDENCE IN THE WAKE OF JULY'S NATIONALIZATION ACTION, 
SPECIAL ASSISTANT TO THE PRIME MINISTER FOR ECONOMIC 
AFFAIRS, SHAHID HUSAIN, SAID ON SEPT 22 THAT 
NATIONALIZATION OF KEY AREAS DID NOT IN ANY WAY IMPLY 
THAT GOVT WOULD LIKE TO END PRIVATE PROPERTY OR PRIVATE 
ENTERPRISE. HE SAID: "I WOULD LIKE TO CONFIRM 

THE PRIME MINISTER'S DECLARATION (SEE REFTEL) THAT 
CINEMAS WILL NOT BE NATIONALIZED. NOR DOES THE GOVT 
INTEND TO NATIONALIZE GOLD BUSINESS, HOUSES, HOTELS, 
RESTAURANTS, SMALL-SCALE INDUSTRY OR ANY INDUSTRY 
WHICH IS EFFICIENT AND WELL RUN. ON THE CONTRARY, 

IT IS AN EXPLICIT OBJECTIVE OF THE GOVT'S POLICY 
TO FINANCE, PROTECT AND SUPPORT PRIVATE INDUSTRY WHERE 
THE FIELD IS NOT EXCLUSIVELY RESERVED FOR PUBLIC ENTER- 
PRISE." 

2. COMMENT. REPORTS REACHING EMBASSY AND CONSTITU- 
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IN THE BUSINESS COMMUNITY THAT FURTHER NATIONALIZATIONS 
ARE LIKELY, IF NOT BEFORE THE ELECTIONS THEN AFTERWORDS, 

AS LONG AS BHUTTO IS IN POWER. TWO SECTORS CONSIDERED 
PARTICULARLY VULNERABLE ARE THE TEXTILE INDUSTRY (THE 
SINGLE LARGEST INDUSTRY GROUP NOT YET NATIONALIZED) 

AND BUS TRANSPORT. WHILE PRIVATE INDUSTRIAL INVESTMENT 
WENT UP SLIGHTLY IN FY 1975 AND FY 1976 AFTER FOUR YEARS 
OF SHARP DECLINE, THE GUESS NOW IS THAT THE INVESTMENT 
CURVE WILL SHOW A DRASTIC DECLINE AGAIN WHEN FY 1977 
FIGURES EVENTUALLY APPEAR. 
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